Consolidated Balance Sheet

The Kiyo Bank, Ltd. and its consolidated subsidiaries
As of March 31, 2007 and 2006

Thousands of

Millions of yen U.S. dollars
2007 2006 2007
Assets:
Cash and due from banks ........c.cccovveeieiieiicicceeceeeeeeeeeeee ¥ 60,183 ¥ 107,662 $ 509,816
Call loans and bills bought ..........ccccccoeiiiiiiiiiiie 95,525 60,411 809,197
Receivables under resale agreements ...........ccccceuvviiiininncncnnne. — 19,999 —
Pledged money for securities borrowing transactions ............. 144,066 10,006 1,220,388
Commercial paper and other debt purchased .......................... 7,654 9,226 64,839
Trading account securities ..., 12,913 1,326 109,388
SECUTITEIES ovviieiiieieceie ettt et et eve e eare e 821,836 773,526 6,961,765
Loans and bills discounted ............cccoeevieiieieiieiiieieeieeeeeeen 2,103,444 1,774,761 17,818,253
Foreign exchanges ............cccoovvininininncccicc 2,225 2,007 18,856
Other @SSELS ...oivvieiieiicieeeeeceee ettt 18,829 24,614 159,509
Tangible fixed assets ..o 40,300 — 341,382
Intangible fixed assets ..........cccccovvriiiiiiiiii 2,428 — 20,570
Premises and equipment ..........cccocooveiiiiiiiinii — 36,423 —
Deferred tax aSSetS .....cccveveeeiieiieieiieieeieee et 29,389 30,444 248,958
Customers’ liabilities for acceptances and guarantees ............. 28,297 41,761 239,712
Reserve for possible loan 10Sses ..., (45,896) (40,611) (388,791)
TOtAl @SSELS ..oovveiieieeieeeeeeeee e ¥3,321,200 ¥2,851,561 $28,133,842
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Millions of yen

Thousands of
U.S. dollars

2007 2006 2007
Liabilities:
DEPOSIS ..o ¥3,088,586 ¥2,583,260 $26,163,375
Deposits received for securities lending transactions ............... 4,328 74,229 36,663
Borrowed money ..o 22,495 22,525 190,558
Foreign exchanges ............ccccoovreniniininiiccccceccce 19 28 168
BONAS .ot 16,000 13,000 135,536
Other LHabilities ......cooveeeveiieieeeeeee e 20,531 19,399 173,921
Accrued employees’ severance and retirement benefits .......... 3,089 4,548 26,171
Deferred tax lHabilities .........cccooivieoiiciieieeeeeeeeeeeeeeeeeeeeve e 29 191 250
Deferred tax liabilities for land revaluation...........ccccceevveenennee. 282 — 2,390
Acceptances and guarantees ... 28,297 41,761 239,712
Total HADAIES «.vveereeeeeeeeeeeeeeeee e ee e 3,183,660 2,758,945 26,968,744
Net assets:
Preferred and common StocK ........cccoeeveeieiiieiiieiiiciecieieeeeeee 80,096 — 678,498
Capital SUrplus ......ccccovviiiiiiiiiic 32,357 — 274,097
Retained €arnings ..........cccccoceeviviiiiiiininiiicccccc 18,234 — 154,468
Total shareholders” equity ..o, 130,688 — 1,107,063
Net unrealized gains on available-for-sale securities ............... 5,145 — 43,586
Net deferred losses on hedging instruments ............ccccoeeunnne. 3) — (26)
Land revaluation €XCESS .......c.coveeevveeeveeeeeeeeeeereeeeeeeeee e 416 — 3,526
Total valuation and translation adjustments ..................... 5,558 — 47,086
Minority interests.........ccocveiviiiiiiiii 1,292 — 10,949
Total Net ASSELS ..cvevveieuirieieiiee e 137,539 — 1,165,098
Total liabilities and net assets ........ccccooveeevveeevreecvecceeeeneenne. ¥3,321,200 — $28,133,842
Minority interests ... — 1,225 —
Shareholders’ equity:
Preferred and common StOCK .......ccccovvvvevviieeeieieeeeeeeeeeeeeeeee — 64,346 —
Capital SUrplus ......cccocvvieiiiiiiic — 6,509 —
Retained €arnings ..........ccccceceeeiiiiiiiininiiiccccc — 16,921 —
Net unrealized gains on available-for-sale securities ............... — 3,611 —
Total shareholders’ equity .........cccccoeviiiiiiiiiiiiiiiiie, — 91,389 —
Total liabilities, minority interests and
shareholders” equUity .......c.ccocooviviicnneiiccc, — ¥2,851,561 —
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Consolidated Statements of Income
The Kiyo Bank, Ltd. and its consolidated subsidiaries
Years ended March 31, 2007 and 2006

Thousands of

Millions of yen U.S. dollars
2007 2006 2007
Income:
Interest income:
Interest on loans and diSCOUNLS .......coccvvevievieiiieiiieiieiecieereene, ¥41,009 ¥37,239 $347,391
Interest and dividends on securities ........ccccccoeeveeivvreeecneeennnee. 12,349 11,361 104,613
Other INterest iNCOME ........cceevieviieiieieceeeeeete et 983 335 8,332
Fees and cOMMISSIONS ......ccvveiiieieiiiiieeieceecieeie et 12,116 10,751 102,640
Other operating iNnCOME .........cccccovviviiiiininiiiii 5,524 5,400 46,795
Other INCOIME ..o 5,714 19,378 48,410
Total iINCOME ..o 77,698 84,467 658,181
Expenses:
Interest expenses:
Interest on deposits ..o, 3,322 1,155 28,144
Interest on bOrrOWINGS .......c.cvovverurieieiiiiicccee e 622 436 5,269
Interest on payables under securities lending transactions ... 1,122 890 9,505
Other interest eXPenses ..........ccoeueucueeiiiininininicicccceeeees 1,987 1,659 16,838
Fees and cOMMISSIONS.......cceccviiieiiiiieeieceeeeeeie ettt 3,529 3,173 29,895
Other operating eXpenses ...........ccccoeeeeriiiiiiininnicccies 6,894 4,565 58,405
General and administrative eXpenses ..........ccceevuvicicucccccnnnes 34,708 34,049 294,018
Other eXpenses ..........ccoceiuiuiiiiiiiiiiiiiccc s 12,964 26,597 109,825
Total eXPenses ..........cccvveveiiiiiiiiiiiiicccc 65,151 72,527 551,899
Income before income taxes and minority interests ................. 12,546 11,940 106,282
Income taxes:
CUTITEOIE oottt e e e eetaeeeaeeereeennes 819 243 6,946
DEfErTeA ..ot 2,443 7,553 20,696
Minority interests in net income (108S) .............ccccccoeviiinrnnnnn. 4) 143 (36)
INEt INCOIMIE ..ottt et aeesae s neesaeeens ¥ 9,287 ¥ 4,000 $ 78,676
Retained earnings at beginning of year ................ccccccccoviiinninnnns — ¥13,856 —
Increase:
JANL=] o g Talo ) o LRSS — 4,000 —
Decrease:
Cash dividends .......cc.ooveevieieeeiieeeeeeeeeeeeeeee e — 934 —
Retained earnings at end of year .............c.ccccoevviiiiiiiniinnns — ¥16,921 —
Yen U.S. dollars
Net income per share:
BaSIC ettt e ¥14.35 ¥8.28 $0.122
DIIUEEA oo e — 7.00 —
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Consolidated Statement of Changes in Net Assets
The Kiyo Bank, Ltd. and its consolidated subsidiaries
Year ended March 31, 2007

Millions of yen
Shareholders’ equity
Preferred and Capital Retained
common stock  surplus earnings Total
Balance at March 31, 2006.........c.cccevievieecienieneeieeie e ¥64,346 ¥ 6,509 ¥16,921 ¥ 87,778
Changes during year:
Issuance of STOCK .......ccuevieiuieeiicieeece e 15,750 15,750 31,500
Cash divIdends * ..oceeeeeeeeeeeeeeee e (7,999) (7,999)
NEL INCOME ooiieiiieieiee ettt e 9,287 9,287
Increase due to Merger ........ccocoevviiiiiiiiiiniicccc 10,097 34 10,132
Reversal of land revaluation eXcesS.......cocveeveveeeeeveeeeeeneen. 9) )
Net changes in items other than
shareholders’ equity.........ccccoeoiiiiiiiininiiiiiis
Total changes during year ..........cccccccevvniincicnnnne. 15,750 25,847 1,312 42,910
Balance at March 31, 2007 ......ccoeeeeviieiieieceeeeeee e ¥80,096 ¥32,357 ¥18,234 ¥130,688
Valuation and translation adjustments
Net unrealized Net deferred
gains on losses on Land
available-for-sale  hedging revaluation Minoriy Total
securities instruments excess Total interests net assets
Balance at March 31, 2006 ............ ¥3,611 ¥Y— ¥ — ¥3,611 ¥1,225 ¥ 92,615
Changes during year:
Issuance of stock.......c.ccceuvennenn. 31,500
Cash dividends *........cc.cucu...... (7,999)
Net income ......cccoevvveeevvveeecneenn. 9,287
Increase due to merger ............ 10,132
Reversal of land revaluation
E©XCESS veeeeerreeeenrreeeireeeerreeenireeeens (C))
Net changes in items other than
shareholders’ equity ............... 1,533 3) 416 1,946 66 2,013
Total changes during year.... 1,533 3) 416 1,946 66 44,924
Balance at March 31, 2007 ........... ¥5,145 ¥(@3) ¥416 ¥5,558 ¥1,292 ¥137,539
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Thousands of U.S. dollars

Shareholders” equity

Preferred and Capital
common stock  surplus

Retained
earnings Total

Balance at March 31, 2006.......c.c.coveveeeeeieeeeceeeeeeeereeee e $545,080 $ 55,142
Changes during year:
Issuance Of STOCK ......vcovieciiiiietieieeeeeeeeeee e 133,418 133,418
Cash dividends * .......c.ocoieeieiieeeeeeeeeeeeeee e
NEt INCOME ..eviiiiieiiieieeeeeee ettt e e seae e
Increase due to Merger ...........ccococvveeeveieininicccceeee, 85,537

Reversal of land revaluation excessS.....ccoocvvveeeeeeeeeveeeennee.

Net changes in items other than
shareholders” equity.........ccccoooeiiiiiiiiiinii,

$143,346 $ 743,568

266,836

(67,765) (67,765)
78,676 78,676
291 85,828
(80) (80)

Total changes during year ...........cccoceeviiiiiiiiinnnnn. 133,418 218,955

11,122 363,495

Balance at March 31, 2007 .....oooveuiiiieiieeeeeeeeeeeeeeee e $678,498  $274,097

$154,468 $1,107,063

Valuation and translation adjustments

Net unrealized Net deferred

gains on losses on Land
available-for-sale  hedging revaluation Minoriy Total
securities instruments excess Total interests net assets
Balance at March 31, 2006 ............ $30,595 $— $ — $30,595 $10,385 $ 784,548
Changes during year:
Issuance of stock.......c..cceuveenene. 266,836
Cash dividends * ...........cc.......... (67,765)
Net income ......cccoevvveeecveeeennenen. 78,676
Increase due to merger ............ 85,828
Reversal of land revaluation
EXCESS vvveenrereeirreeeeirrreeeirereeereeeas (80)
Net changes in items other than
shareholders’ equity ............... 12,991 (26) 3,526 16,491 564 17,055
Total changes during year.... 12,991 (26) 3,526 16,491 564 380,550
Balance at March 31, 2007 ........... $43,586 $(26) $3,526 $47,086 $10,949 $1,165,098

*Appropriation of retained earnings approved at the ordinary general meeting of shareholders held on June 2006.
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Consolidated Statements of Cash Flows
The Kiyo Bank, Ltd. and its consolidated subsidiaries
Years ended March 31, 2007 and 2006

Millions of yen

Thousands of
U.S. dollars

2007 2006 2007
Cash flows from operating activities:
Income before income taxes and minority interests ..............cc.c....... ¥ 12,546 ¥ 11,940 $ 106,282
Depreciation ... 4,868 5,564 41,241
Impairment loss on fixed assets............ccccoeveveiiiiiiiiiiii 292 294 2,476
Amortization of negative goodwill ........c.ccovviceinniccnniicirnen (34) — (289)
Investment income on equity method ........cccccocoviiiiiiiinnn 43) (98) (368)
Increase (decrease) in reserve for possible loan losses ..................... (7,591) 10,368 (64,308)
Increase (decrease) in accrued employees’ severance
and retirement benefits.........cccocveveevieieeieeeeee e (1,464) 3,230 (12,408)
INterest INCOME ......covvuiiiiriiiiinecccee e (54,342) (48,936) (460,337)
Interest eXPenses ..........ccoeveeieiiiiiiiic 7,054 4,142 59,756
Losses (gains) on securities transactions ...........c.cceeeeveveveieierenenennns 1,346 (8,604) 11,406
Gains on foreign exchange transactions ...........c.cccoocveeieiiccieiniennnen (5,447) (6,934) (46,144)
Gains on disposal of fixed assets..........cccccoceueiieiiiiiieiiccceennes (117) — (991)
Losses on disposal of premises and equipment ............ccccevvninnnnn — 289 —
Increase in settlement of the trust fund operation for employees’
retirement DENEefits .......ococveiviriiriirieeeeeee s — (14,352) —
Net decrease (increase) in trading account securities ...................... (11,586) 2,305 (98,153)
Net increase in loans and bills discounted .........c.coccvecincincincnnee (106,259) (18,127) (900,121)
Net increase in deposits .........cccccccuciiiiiiiiiiceicccccceceeeae 187,002 1,184 1,584,097
Net increase in due from banks (excluding cash equivalents)......... (1,000) (3,000) (8,471)
Net increase in call loans ..........cccoeererieenieinienieincrcreeeeees (13,548) (50,251) (114,769)
Net decrease (increase) in pledged money for securities
borrowing transactions ... (134,060) 86,489 (1,135,625)
Net decrease in call MONEY .........cccceiviiiiiiiiiiiiiiiccccas 41) (36) (352)
Net increase (decrease) in deposits received for securities
lending transactions ... (69,901) 43,391 (592,133)
Net increase in foreign exchange assets .........cc.cc.ccooeeieiiicccicccnnn (198) (354) (1,679)
Net increase (decrease) in foreign exchange liabilities .................... ) 12 (77)
Interest iNCOME 1eCEIVEA ......ccviiiviieiieiiicieeee et 54,758 50,473 463,857
Interest paid .......ccccoiiiiiiiii (5,879) (4,362) (49,802)
OLNET, ML ettt 477 835 4,047
SUD-EOLAL .ot (143,178) 65,461 (1,212,865)
Payment of iNCOME taXeS .....ocoiiiiiiiiiiiiiiiicccee e (372) (163) (3,153)
Net cash provided by (used in ) operating activities .............. (143,550) 65,298 (1,216,018)
Cash flows from investing activities:
Purchase Of SECUTTEIES ......ocveeeviiieiiiiieceee ettt (489,780) (474,212) (4,148,921)
Proceeds from sales of SECUTIHES ......cceovveeeveiiciieciieieeeeeeieeereeeee e 364,701 323,883 3,089,384
Redemption of securities ... 119,725 131,388 1,014,194
Purchase of tangible fixed assets .........cccccccccecueeeccicecciccceees (1,196) — (10,139)
Prurchase of intangible fixed assets ........c.c.cccooeeiiiiiicc (520) — (4,408)
Purchase of premises and equipment ............cccccceueiieiiiiiiicennns — (2,255) —
Proceeds from sales of tangible fixed assets ...........ccccccceeeccccennns 1,386 — 11,743
Proceeds from sales of premises and equipment ..........ccccccviinnnas — 1,438 —
Net cash used in investing activities ..o, (5,683) (19,756) (48,147)
Cash flows from financing activities:
Increase in subordinated 10ans .........cccceeeveevieieiiccieeeceeeeeeeeen — 2,500 —
Decrease in subordinated 10ans .........c.ccccoeceveeneinccnccncnnceenes (5,000) (2,000) (42,355)
Proceeds from issuance of subordinated bonds ..........cccccoeeveeurennenne. 5,000 — 42,355
Redemption of subordinated bonds ..., (2,000) — (16,942)
Proceeds from issuance of StOCK .......ccccoeeeeiiiiiieiieeiiccieeeeeeeee 31,500 8,000 266,836
Payment of cash dividends ..........ccccccceiiiiiiiiiiiii, (7,999) (934) (67,765)
Payment of cash dividends to minority interests .........cccccccccceeuees 4) 4) (35)
Net cash provided by financing activities ........cc..cccccoeveirennnen. 21,496 7,561 182,094
Foreign currency translation adjustments of cash and
cash eqUIValents ..ot 26 22 225
Net increase (decrease) in cash and cash equivalents ................... (127,711) 53,125 (1,081,846)
Cash and cash equivalents at beginning of year ............................ 104,662 51,536 886,595
Increase in cash and cash equivalents due to merger .................... 79,233 — 671,183
Cash and cash equivalents at end of year ..............ccccccccucucuccnennne. ¥ 56,183 ¥104,662 $ 475,932




